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Separate paging is given to this Part in order that it may be filed as a separate compilation.

MINISTRY OF LAW AND JUSTICE
(Legislative Department)

New Delhi, the 29th March, 2025/Chaitra 8, 1947 (Saka)

The following Act of Parliament received the assent of the President on the
29th March, 2025 and is hereby published for general information:—

THE FINANCE ACT, 2025

No. 7 oF 2025
[29th March, 2025.]

An Act to give effect to the financial proposals of the Central Government
for the financial year 2025-2026.

BE it enacted by Parliament in the Seventy-sixth Year of the Republic of India
as follows:—

CHAPTER I

PRELIMINARY

1. (/) This Act may be called the Finance Act, 2025.
(2) Save as otherwise provided in this Act,—

(a) sections 2 to 91, 104 to 120, 125 and 136 shall come into force on the
Ist day of April, 2025;

(b) sections 121 to 124 and sections 126 to 134 shall come into force on
such date as the Central Government may, by notification in the Official
Gazette, appoint.
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AND WHEREAS the judgment of the Supreme Court in SLP (Civil) No. 29124
of 2024 in the case of the Union of India and Ors. Vs All India S-30 Pensioners
Association and Ors. has obliterated such distinction and proceeded on the premise
that the Government lacks authority for providing for such distinction of the Central
Government pensioners based on their date of retirement;

AND WHEREAS it has become necessary to deal with the interpretation of the
Courts and to address the issue relating to pensioners of the Central Government,
and expedient to retain the relevance of having such distinction by a validation
legislation, dealing with the pension rules and instructions issued from time to time
in this regard.

147. This Part shall come into force and shall be deemed to have come into
force on the 1st day of June, 1972.

148. In this Part, unless the context otherwise requires,—

(a) “pensioner” means a retired Government servant under the pension
rules; and

(b) “pension rules” means the Central Civil Services (Pension)
Rules, 1972 as it existed prior to its cesser of operation; or the Central Civil
Services (Pension) Rules, 2021 or the Central Civil Services (Extraordinary
Pension) Rules, 2023 made under the proviso to article 309 of the Constitution
and instructions issued thereunder.

149. (1) Without prejudice to the provisions of the pension rules, the Central
Government shall have the authority to establish distinctions among pensioners as
a general principle.

(2) Having regard to the recommendations of the Central Pay Commission,
and subject to such norms, principles and method as may be determined by the
Central Government, a distinction may be made or maintained amongst the
pensioners, which may emanate from the accepted recommendations of the Central
Pay Commissions, and in particular a distinction may be made on the basis of the
date of retirement of a pensioner or the date of operationalisation of an accepted
recommendation of a Central Pay Commission.

(3) The Central Government may from time to time lay down such norms,
principles and method in regard to acceptance of the recommendations of the
Central Pay Commissions including, among other things, distinction among
pensioners that may arise out of the acceptance of such recommendation and in
particular pension claims and liabilities.

(4) The norms, principles and method of pension revision, as per accepted
recommendations of a particular Central Pay Commission, shall be effective from
such date as may be determined by the Central Government and the benefit of such
accepted recommendation shall not be given effect to from an earlier date.

150. Notwithstanding anything contrary contained in any judgment, decree or
order of any court, tribunal or authority and notwithstanding anything contained in
the pension rules,—

(a) it is hereby clarified that the Central Government has the authority
and shall always deemed to have had the authority, to classify its pensioners,
and may create or maintain distinction amongst pensioners as deemed
expedient for implementing the recommendations of the Central Pay
Commissions under this Part;

(b) it is also clarified that the date of retirement of pensioners shall be
the basis of distinctions and for classification in regard to pension entitlement.
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